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FEDERATED  DEPARTMENT  STORES.  INC. 


New  York,  N.  Y. 
April  20,  1935 


To  the  Stockholders  of  Federated  Department  Stores,  Inc.: 

On  behalf  of  the  officers  and  directors  of  Federated  Department  Stores,  Inc.,  1  present  the 
Annual  Report  for  the  fiscal  year  ended  January  31,  1935. 

The  Consolidated  Balance  Sheet,  Profit  and  Loss,  and  Surplus  Accounts  prepared  by  Touche, 
Niven  &  Co.,  attached  hereto,  include  the  operations  of  the  following  companies  controlled  by  your 
corporation: 


Wm.  Filene's  Sons  Company . Boston,  Massachusetts 

R.  H.  White  Company . Boston,  Massachusetts 

(Subsidiary  of  Wm.  Filene's  Sons  Company) 

The  Continental  Clothing  Company . Boston,  Massachusetts 

(Subsidiary  of  Wm.  Filene's  Sons  Company) 

Abraham  &  Straus,  Inc . Brooklyn,  New  York 

The  F.  and  R.  Lazarus  and  Company . Columbus,  Ohio 

The  John  Shillito  Company . Cincinnati,  Ohio 

(Subsidiary  of  The  F.  and  R.  Lazarus  and  Company) 

Bloomingdale  Bros.,  Inc . New  York,  New  York 


The  net  sales  of  these  stores  for  the  year  totaled  $89,123,523.44,  an  increase  of  7.96% 
as  compared  with  the  previous  year. 

Net  profits,  after  deducting  all  costs  and  expenses,  depreciation,  interest  and  all  taxes, 
amounted  to  $2,308,447.77.  From  this  should  be  deducted  dividends  of  $995,784.22  on  the  pre¬ 
ferred  stock  of  subsidiary  companies  and  $164,315.04  representing  the  portion  of  the  net  profit  ap¬ 
plicable  to  minority  interests  in  common  stocks  of  subsidiary  companies.  This  leaves  a  consolidated 
net  profit  of  $1,148,348.51  equivalent  to  $1.26  per  share  on  914,283  shares  of  common  stock  of  this 
Company  outstanding.  In  the  previous  year,  consolidated  net  profit  was  $1,443,790.99. 

During  the  year  the  company  paid  dividends  amounting  to  $1.00  per  share  on  the  common 

stock. 


Notwithstanding  the  increase  in  sales  volume  due  to  the  increase  in  number  of  transactions 
and  amount  of  average  sale,  the  increase  in  cost  of  merchandise  and  the  increase  in  operating  ex¬ 
penses,  principally  payroll,  have  resulted  in  a  lowered  net  profit. 

The  ratio  of  current  assets  to  current  liabilities  is  8.46  to  1. 


Lincoln  Filene, 

Chairman  of  the  Board 


FEDERATED  DEPAR' 

(A  Delaware 
AND  SUBSIDIA] 


Current  Assets: 


ASSETS 


Cash  on  hand,  demand  deposits  and  time  deposit . 

United  States  Government,  state,  county  and  municipal  securi¬ 
ties  and  Federal  Land  Bank  bonds — on  the  basis  of  cost  or 
market,  whichever  is  lower  (quoted  market  $6,825,417.97).. 
Customers’  accounts  and  notes  receivable: 

Regular  retail  terms,  less  reserves  of  $373,485.81 . 

Instalment  terms,  less  reserves  of  $290,384.71 . 


Inventories — on  the  basis  of  cost  or  market,  whichever  is  lower, 
as  determined  by  the  retail  inventory  method: 

Merchandise  on  hand  . 

Merchandise  in  transit  . 


Sundry  debtors 


Other  Assets: 

Investments  in  second  mortgages  on  leased  property  used  in 

operations — at  cost  to  subsidiary  company . 

Investments  in  land  trust  certificates  of  equitable  ownership  of 
property  used  in  operations — at  cost  to  subsidiary  company.... 
Fund  for  repurchase  of  real  estate — land  trust  certificates  of 
equitable  ownership  of  property  used  in  operations  and  cash 

held  by  trustee  . 

Real  estate  not  used  in  operations: 

Land — at  appraised  value  to  subsidiary  company  on  January 

31,  1933  . 

Land,  buildings  and  leaseholds — at  cost  to  subsidiary  com¬ 
panies,  less  depreciation  of  $117,143.30  . 

Investments  in,  and  advances  to,  joint  purchasing  and  delivery 

organizations — at  cost  to  subsidiary  companies  . 

Officers’  life  insurance  cash  surrender  value . 

Loans  to  officers,  employees  and  related  interests . 

Deposits  with  reciprocal  and  mutual  insurance  companies . 

Miscellaneous  investments  and  advances — at  co3t  to  subsidiary 
companies  . 

Fixed  Assets: 

Land,  buildings,  leaseholds  and  improvements: 

At  cost  to  subsidiary  companies,  less  depreciation  of 
$4,093,428.15  and  less  write-down  of  $1,631,757.78  as 
to  certain  of  these  assets  of  certain  subsidiary  companies.... 
At  appraised  value  to  subsidiary  company  on  July  27,  1929.... 

Store  fixtures — at  cost  to  subsidiary  companies,  less  deprecia¬ 
tion  of  $3,434,090.39  and  less  write-down  of  $1,179,780.51 
as  to  certain  of  these  assets  of  certain  subsidiary  companies.... 
Delivery  equipment — at  cost  to  subsidiary  companies,  less  de¬ 
preciation  of  $217,195.74  . 

Deferred  Charges: 

Unamortized  debenture  discount,  organization  expenses  of  sub¬ 
sidiary  companies,  etc . 

Prepaid  expenses — unexpired  insurance,  etc . 

Supplies  . 

Goodwill 


CONSOLIDATED  BALANCE 


$  4,159,068.65 
6,723,912.56 


$  6,354,468.52 
2,738,1  10.51 

-  9,092,579.03 


$  8,987,351.32 
381,686.74 

-  9.369.038.06 

345,137.62 

$29,689,735.92 


$  1,234,000.00 
421,437.65 


123,800.62 


105,000.00 

264,519.00 

143,800.00 

83,081.70 

302,728.98 

59,528.26 

122,631.80 

2,860,528.01 


$15,499,153.81 

513,000.00 


$16,012,153.81 


3,170,807.99 

119,548.87 

-  19,302,510.67 


$  327,864.40 

280,163.07 
192,100.60 

-  800,128.07 

4.00 


$52,652,906.67 


*  The  preferred  stocks  of  subsidiary  companies  are  redeemable  as  follows 
of  $517,000.00  has  no  redemption  rights;  and  par  value  of  $2,750.00  ii 
called  for  redemption  at  $1  10.00  a  share  as  of  May  1,  1935. 


rMENT  STORES,  Inc. 

Corporation) 

IY  COMPANIES 

SHEET— JANUARY  31,  1935 

LIABILITIES 

Current  Liabilities: 

Accounts  payable: 

Trade  creditors  . 

Trade  creditors  for  merchandise  in  transit . 

Accrued  liabilities: 

Accrued  salaries  . 

Reserve  for  federal  income  tax  . 

Accrued  taxes  (other  than  income  taxes)  . 

Accrued  interest  on  long  term  indebtedness  . 

Accrued  miscellaneous  expenses  . 

Sundry  creditors  . 

Dividends  on  preferred  stock  . 


$  1,211,243.20 
375,668.14 

572,619.41 

324,753.53 

405,000.63 

102,616.67 

249.489.57 

133.625.57 
133,349.91 


Reserves  for  Possible  Assessment  of  Taxes,  for  insurance  and  for 
other  contingencies  . 

Long  Term  Indebtedness: 

Fifteen-year  5J/2%  gold  debentures,  due  October  1,  1943: 

Authorized  and  issued  $  5,150,000.00 

Less: 

Retired  and  cancelled  .  $698,000.00 

Cash  in  hands  of  trustee  ($83,845.00)  for 
redemption  of  debentures  called  October 

1,  1934  at  1  02 par  value.. .  82,000.00 

-  780,000.00 

$  4,370,000.00 

Real  estate  mortgages  due  in  1937,  interest  at  4*/2% .  1,500,000.00 


Preferred  Stocks  of  Subsidiary  Companies  Owned  by 

Other  Interests — at  par  value  of  $100.00  a  share . 

Minority  Interests  in  Common  Stocks  and  Surplus  of  Subsidiary  Companies 

Capital  Stock  and  Surplus: 

Capital  stock: 

Authorized,  2,000,000  shares  without  par  value 

Issued  and  outstanding,  914,283  shares  at  a  stated  value  of 


$10.00  per  share  .  $  9,142,830.00 


Surplus: 

Paid-in  surplus  .  $1  1,163,917.52 

Earned  surplus  (before  deduction  of  $3,502,697.79  repre¬ 
senting  the  parent  company's  proportion  of  the  cost  of  pre¬ 
ferred  stock  reacquired  by  subsidiary  companies) .  1,95  7,843.50 


$13,121,761.02 


$  3.508,366.63 

313,061.27 


5,870,000.00 
1 4,42 1,250.00* 
6,275,637.75 


22,264,591.02 


$52,652,906.67 


par  value  of  $13,901,500.00  is  redeemable  at  $1  10.00  a  share;  par  value 
redeemable  at  par.  In  February,  1935,  par  value  of  $2,000,000.00  was 


FEDERATED  DEPARTMENT  STORES.  INC. 

(A  Delaware  Corporation) 

AND  SUBSIDIARY  COMPANIES 

CONSOLIDATED  SURPLUS 
YEAR  ENDED  JANUARY  31,  1935 


Paid-in  Surplus: 

Balance,  January  31,  1934 


$1  1.153,234.63 


Add  excess  of  book  value  of  capital  stocks  of  subsidiary  com¬ 
panies  acquired  during  the  year  over  stated  value  of  capital 
stock  issued  in  exchange  by  the  parent  company . 


Deduct  premium  on  preferred  stock  reacquired  by  subsidiary 
companies — parent  company’s  proportion  . 

Balance,  January  31,  1935  . 


42,608.57 

$11,195,843.20 

31,925.68 

$11,163,917.52 


Earned  Surplus: 

Balance,  January  31,  1934  (before  deduction  of  $2,791,922.41 
representing  the  parent  company's  proportion  of  the  cost  of 
preferred  stock  reacquired  by  subsidiary  companies) .  $  1,757,431.67 


Add: 

Net  profit,  year  ended  January  31,  1935 .  $1,148,348.51 

Excess  in  the  reserve  for  piano  instalment  ac¬ 
counts — parent  company’s  proportion .  33,705.00 


Deduct: 

Dividends  declared — four  dividends  of  $.15 
each  and  four  additional  dividends  of  $.10 

each  . $ 

Adjustment  of  tax  accruals — parent  company's 

proportion  . 

Premium  on  fifteen-year  5!/2%  gold  deben¬ 
tures  repurchased — parent  company’s  pro¬ 
portion  . 


914,270.50 

47,015.44 

20,355.74 


1,182,053.51 
$  2,939,485.18 


981,641.68 


Balance,  January  31,  1935  (before  deduction  of  $3,502,697.79 
representing  the  parent  company's  proportion  of  the  cost  of 
preferred  stock  reacquired  by  subsidiary  companies) . 

Total  Surplus . 


1,957,843.50 

$13,121,761.02 


FEDERATED  DEPARTMENT  STORES,  INC. 

(A  Delaware  Corporation) 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  PROFIT  AND  LOSS 
YEAR  ENDED  JANUARY  31,  1935 


Net  sales  .  $89, 1 23,523.44 

Cost  of  goods  sold,  selling,  operating  and  administrative  expenses, 

exclusive  of  items  listed  below .  85,374,567.27 

$  3,748,956.17 

Other  income: 


Interest  earned  on  securities,  bank  balances,  notes  receivable,  etc.  $  271,458.57 
Net  credit  from  the  adjustments  in  value  and  the  sale  of  market¬ 
able  securities  .  1  35,9 70.25 

-  407,428.82 


$  4,156,384.99 

$1,172,754.03 
351,31  1.18 
323,872.01 

-  1,847,937.22 

$  2,308,447.77 

Deduct: 

Dividends  on  preferred  stocks  of  subsidiary  companies .  $  995,784.22 

Portion  of  net  profit  applicable  to  minority  interests  in  common 

stocks  of  subsidiary  companies  .  164,315.04 

-  1 , 1 60,099.26 


Balance  before  depreciation,  interest  and  provision  for  federal  in¬ 
come  tax  . 

Deduct : 

Depreciation . 

Interest  paid  and  amortization  of  debenture  discount  and  expense 
Provision  for  federal  income  tax  . 


Net  profit  applicable  to  914,283  shares  outstanding,  transferred  to 
surplus  . 


$  1,148,348.51 


TOUCHE,  NIVEN  &  CO. 

PUBLIC  ACCOUNTANTS 
EIGHTY  MAIDEN  LANE 
NEW  YORK 

April  11,  1935 

TO  THE  BOARD  OF  DIRECTORS  OF  FEDERATED  DEPARTMENT  STORES,  INC.: 

We  have  made  an  examination  of  the  balance  sheet  of  Federated  Department  Stores,  Inc.  and  of  those  of  two 

of  its  subsidiary  companies — Abraham  &  Straus,  Inc.  and  Bloomingdale  Bros.,  Inc. — as  at  January  31,  1935  and  of 

the  statements  of  profit  and  loss  and  surplus  of  these  companies  for  the  year  then  ended.  There  have  been  submitted 
to  us  published  financial  statements  for  the  year  of  the  other  subsidiary  companies — Wm.  Filene’s  Sons  Company  and 
The  F.  and  R.  Lazarus  and  Company — prepared  by  Herbert  F.  French  &  Company  and  by  Messrs.  Ernst  &  Ernst, 
respectively.  From  the  statements  of  these  companies  we  have  prepared  the  accompanying  consolidated  balance  sheet 
and  the  related  consolidated  statements  of  profit  and  loss  and  surplus. 

As  of  January  31,  1933  certain  of  the  expenditures  for  fixed  assets  by  certain  subsidiary  companies  were 

written  down  and  depreciation  since  that  date  has  been  calculated  upon  the  reduced  values. 

In  connection  with  the  examination  made  by  us  (and  the  auditors  for  the  other  subsidiary  companies  report 
likewise),  we  examined  or  tested  accounting  records  of  the  companies  and  other  supporting  evidence  and  obtained 
information  and  explanations  from  officers  and  employees  of  the  companies;  we  also  made  a  general  review  of  the 
accounting  methods  and  of  the  operating  and  income  accounts  for  the  year,  but  we  did  not  make  a  detailed  audit  of 
the  transactions. 

In  our  opinion,  based  upon  such  examination  and  accepting  the  published  financial  statements  prepared  by  the 
other  accountants,  the  accompanying  consolidated  balance  sheet  and  related  consolidated  statements  of  profit  and  loss 
and  surplus,  subject  to  the  matters  mentioned  above,  fairly  present,  in  accordance  with  accepted  principles  of  accounting 
consistently  maintained  by  the  companies  during  the  year  under  review,  their  consolidated  position  at  January  31,  1935, 
and  the  combined  results  of  their  operations  for  the  year  then  ended. 

Touche,  Niven  &  Co. 

Public  Accountants . 


*  '  V 


